D-Link News Release

IR Contact:

Yvonne Yan, Vice President of Investor Relations

Global IR website: http: ir.dlink.com / ir.dlink.com.tw
E-mail: ir@dlink.com.tw

D-Link Corporation Completed Capital Reduction
Taipei, January 27, 2005

D-Link completed its capital reduction for NT$ 33,220,000.- on January 26, 2005,
from NT$ 5,508,242,360.- to NT$ 5,475,022,360.-, which represents 0.60% of total
outstanding shares. D-Link executed its sixth share buyback program, during August
12, 2004 to October 12, 2004. The total number of shares bought back were
3,322,000 with total expenditure of NT$ 112,045,000.-, or average repurchase price
of NT$ 33.73 per share.

According to the Article 28-2 of Taiwan Securities and Exchange Law, those buyback
shares should be used to cancel the capital, and such cancellation should be
executed within six months after the date of buyback completion. Thus, the Board
resolved on December 27, 2004 to cancel 3,322,000 shares of capital. After
completing the cancellation effective on January 26, 2005, the current outstanding
capital is 547,502.236 shares.
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